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INDEPENDENT AUDITOR^S REPORT 

Honorable Rydell Turner, Mayor 
And Members of the Board of Aldermen 

Town of Clayton, Louisiana 

We have audited the accompanying financial statements of the govemmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Gayton, 
Louisiana as of and for fhe year ended June 30, 2010, which collectively compnse the Town's basic 
financial statenents, as listed in the table of contents. These firukndal statements are the responsibility of 
the Town's management Our responsibility is to express opinions on these finandal statements based on 
our audit 

The previously issued financial statements and report dated October 18, 2010, are restated with this 
report and financial statements. This auditor's report and financial statements replace the previously 
issued report. Note 10 to the financial statements gives a discussion of the reissued financial statements. 

We conducted our audit in accordance with auditing standards generally accepted in fhe United States of 
America and the standards applicable to finandal audits contained in Govemment Auditing SUmdttrds, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit indudes examining, on a test basis, evidence supporting the amounts 
and disclosures in the finandal statements. An audit also indudes assessing the accounting prindples 
used and significant estimates made by management^ as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the govemmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Town of Qaytpn, Louisiana as of June 30,2010, and 
the respective changes in financial position and cash flows, where applicable, thereof for the year then 
ended, in conformity with accoimting prindples generally accepted in the United States of America. 

In accordance with Govemment Auditing Standards, we have also issued our report dated October 14,2011, 
on our consideration of the Town of Clayton, Louisiana's internal control over fmancial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, and 
other matters. The purpose of that report is to describe the scope of our testing of interxml control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
intemal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Govemment Auditing Standards and should be considered in assessing the 
results of our audit 

dlauk-r,K Americon JiuilituU'. of CPAJ, M,ui.uu/?pi Sodfty of CPAo LouUium Society of CPA> 
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Accounting prindples generally accepted in the United States of America require fhat the management's 
discussion and arialysis and budgetary comparison information on pages 3 through 5 and pages 24 
through 25 be presented to supplement tiie basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Govemmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the infonnation and comparing the information for consistency with managemenfs responses to our 
inqiuries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
finandal statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with suffident evidence to express an opinion or provide any 
assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Clayton, Louisiana's basic financial statements. The other supplemental 
information is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. This information has been subjected to the auditing procedures applied by us in the 
audit of the basic financial statements and, in our opinion, based on our audit, is fairly stated in all 
material respects in relation to the basic finandal statements taken as a whole. 

QXM^ sduKA^, LLP 

Natchez, Mississippi 
October 14,2011 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
YEAR ENDED JUNE 30,2010 

As management of tiie Town of Clayton, Louisiana, we offer readers of the Town of Clayton, Louisiana's 
financial statements this narrative overview and analysis of the finandal activities of the Town for the fiscal 
years ended June 30, 2010 and 2009. We encourage readers to consider tiie information provided here in 
conjunction with additional information found within the body of the audit 

HNANQAL HIGHLIGHTS 

The financial statements induded in this report provide insight into the finandal status for the year. Based 
upon the operations of 2010 and 2009, the Town's net assets decreased in 2010, which resulted in ending net 
assets of $3,164,786, and decreased in 2009, which resulted in ending net assets of $2,739,300 at June 30,2009. 

1. The beginning cash balance at July 1,2008, was $241,406. The ending cash balance was $301,326 at June 
30,2009, and $354,985 at June 30,2010. 

2. The govemmental activities had $689,763 in revenues in 2010, and $204,028 in 2009. The revenues 
consisted primarily of grants, sales taxes, property taxes, occupational licenses, franchise taxes, and 
fines. There were expenditures of $168,267 in 2010, and $179,755 in 2009. 

OVERVIEW OF FINANQAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the Town of Clayton's finandal 
statements. The Town's finandal statements comprise tiiree components: 1) govemment-wide financial 
statements, 2) fund financuLl state33\ei\ts, and 3) notes to the financial statements. This report also contains other 
supplementary information in addition to the basic finandal statements themselves. 

Govemment-wide financial statements. The govemment-wide financial statements are designed to provide 
readers with a broad overview of tine Town's finances, in a manner similar to a private-sector business. 

The statement of net assets presents information on all of the Town's assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the finandal position of the Town is improving or deteriorating. 

The statement of activities presents information showing how the Town's net assets changed during the most 
recent fiscal year. 

The government-wide finandal statements outline functions of the Town that are prindpally supported by 
property taxes and intergovemmental revenues (govemmental activities). Fixed assets and related debt are also 
supported by taxes and intergovemmental revenues. 

The govemment-wide financial statements can be found on pages 6 - 7 of this report. 

Fund finandal statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. 

The basic govemmental fund financial statements can be found on pages 8 -14 of this report. 

Notes to the financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the fund finandal statements. The notes to the finandal statements can 
be found on pages 15 to 23 of this report 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
YEAR ENDED JUNE 30,2010 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

The following is a condensed statement of the Town's net assets: 

Current assets 
Noncurrent assets 

Total assets 

Current liabilities 
Noncurrent liabilities 

Total liabilities 

Net assets 
Investment in capital assets, 
net of related debt 

Restricted 
Restricted for debt service 
Unrestricted 

Total net assets " 

Govemmental 
Activities 

$ 

E 
$ 

$ 

41,529 
952380 
993.909 

3,731 

3,731 

703,348 
249,032 

37,798 
990.178 

Business-Type 
Activities 

$ 

H 
$• 

I. 

$ 

E 

59,001 
2,162,252 
2,221,253 

11,222 
35,423 
46,645 

2,126,829 
35,473 

12,356 
2,174.608 

$ 

? 

$ 

$ 

$ 

$ 

To 
2010 

100,530 
3,114,632 
3,215,162 

14,953 
35.423 
50,376 

2,830,177 
284,455 

50,154 

tal 

$ 

$ 

% 

$ 

$ 

$ _ 

2009 
73,852 

2,731364 
2,805,216 

33,421 
32,495 
65,916 

2,466315 
193,543 
30,011 
49,431 

2,739300 

The following is a summary of the statement of activities: 

Revenues 
Program revenues 
General revenues 
Transfers 

Total revenues and 
transfers 

Expenses 
General and administrative 
Public safety - police 
Public safety-fire 
Street and sanitation 
Interest expense 
Utility operations 

Total expenses 

Increase (decrease) in 
net assets 

Net assets, beginning of year 

Net assets, end of year 

Govemmental 

$ 

• | _ 

$ 

S_ 

$ 

s= 

Activities 

547376 
142,387 
(445303) 

244,460 

38,590 
24,366 
11,928 
93,283 

100 
. 

168,267 

76,193 

913,985 

990178 

Business-Type 

$ 

^ 

$ 

E 

$ 

i= 

Activities 

285,630 
789 

445303 

731,722 

-
-
-
-
-

382,429 
382,429 

349,293 

1.825,315 

. 2,174.608 

Total 

$ 

$ 

$ 

i -

$ 

i = 

2010 

833,006 
143,176 

976.182 

38,590 
24,366 
11,928 
93,283 

100 
382,429 
550,696 

425,486 

2.739300 

3.164.786 

$ 

$ 

$ 

$ 

$ 

L 

2009 

299,720 
160,144 

459,864 

40,149 
26,248 
11,129 

102,029 
200 

338,746 
518,501 

(58,637) 

2.797.937 

2.739.300 

/ ' 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
YEAR ENDED JUNE 30,2010 

Comments on General Fund Comparisons 

The Town's budget was amended once during fhe last year. The budgeted expenditures were $334,164 and 
revenues and transfers-in were budgeted at $437,835. 

CAPITALASSETS 

As of June 30, 2010, tiie Town had $703348 invested in capital assets in the general fund and $2,126329 in the 
proprietary fund. This year, there were $49,263 in additions in the general fund and $455,814 in the capital 
projects fund. The following capital assets were purchased in 2010; 

General fund: 
Tractor 
Park development 
Qty Hall renovations 
Christmas decorations 
Lawn mower 
Ball park bleachers 

Total 

Capital projects fund: 
Sewer additions 

$ 

$ 

s 

24300 
9,077 
8,042 
4,692 
1,948 
1,204 

49,263 

455.814 

REQUEST FOR INFORMATION 

This financial report is designed to provide our dtizens, taxpayers, customers, and creditors with a general 
overview of the Town's finances and to show the Town's accountability for ihe money it receives. Any 
questions about this report or request for additional information may be directed to Sadie Jones, Town Oerk, 
101 Shady Lane, Qayton, LA 71326, (318) 757-8540. 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

STATEMENT OF NET ASSETS 
JUNE 30,2010 

STATEMENT A 

ASSETS 
Cash and cash equivalents 
Receivables, net 
Accmed interest receivable 
Due from other govemments 
Restricted assets 
Capital assets - net 

Total assets 

LIABILITIES 
Accounts and other payables 
Meter deposits 

Total liabilities 

Govemmental 
Activities 

$ 31332 
-
-

10,197 
249,032 

> 703348 

Business-Type 
Activities 

$ 39,198 $ 
19,268 

535 
-

35,423 
2,126,829 -

Total 

70330 
19,268 

535 
10,197 

284,455 
2330,177 

$ 

$ 

$ _ 

993.909 

3,731 

3.731 

$ 2.221.253 $ 3.215.162 

11,222 $ 
35,423 

14,953 
35,423 

46.645 1 50.376 

NETASSETS 
Invested in capital assets 
Restrided 
Unrestricted 

703348 
249,032 
37,798 

2,126,829 

47.779 

2330,177 
249,032 
85377 

Total iiet assets 990.178 2,174,608 $ 3,164,786 

The accompanying notes are an integral part of this financial statement. 



STATEMENT B 

TOWN OF CLAYTON 
CXAYTON, LOUISIANA 

STATEMENT OF ACnVITIES 
FORTHE YEAR ENDED JUNE30, 2010 

Govenunentai activities 
General govemment 
Public safety: 
Police 
Fire 

Inierest paid on debt 
Total govenunentai; 

Business-type activities 
Water and sewer 

Total 

, 

• 

Expenses 

$ 

activities $ 

$ 

% 
General Kevenues: 
Taxes 
Property taxes 
Sales faxes 
Beer taxes 
Franchise taxes 

Occupatioita] licenses 
Interest income 
Miscellaneous 
Transfers 

38,590 

24,366 
11,928 
93,283 

100 
168,267 

3 8 2 ^ 

.m^. 

— 

$ 

$_ 

^ 

L 

Propram 

Oiarges 
for Services 

-

20,807 
3,531 

-
, 

24338 

259550 

Total general revenues and transfers 

Changes in net assets 
Net assets, July 1,2009 
Net assets, June 30,2010 1 

Revenues 

Grants and 
Contributions 

$ 

i_ 

^ 

S 

-

-
523,038 

-
_ 

523,038 

26X)80 

549.118 

Net (Expenses), 
Revenues, and Chanees 

Govemmental 

$ 

E 

$-

^ 

$ 

$_ 

$ 

1. 

Activities 

(38,590) 

(3,559) 
514,641 
(93,283) 

(100) 
379,109 

-

379,109 

4,630 
120,445 

1,989 
9,468 
4355 

266 
1,234 

( 4 4 5 ^ ) 
(302,9161 

76,193 
913.985 
990.178 

Business-Type 
Activities 

$ 

$ 

$ 

$ 

? 

$ 

$ 

- $ 

-
-
-
1 _ 

(96,799)$ 

(%,799) i _ 

- $ 
-
-
_ 
_ 

789 
_ 

445303 
446,092 ? 

349,293 $ 
1,825,315 

^ 0 2 1 ^ 1 . 

Total 

(38,590) 

(3,559) 
514,641 
(93,283) 

(1001 
379,109 

(96,799) 

282310 

4,630 
120,445 

1,989 
9468 
4^55 
1,055 
1,234 

.143,176 

425,486 
2.739300 
?AWJ?^ 

The accompanying notes are an integral part of tius financial statement 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

BALANCE SHEET - GOVERNMENTAL FUNDS 
JUNE 30,2010 

8 
STATEMENT C 

Major Funds 

General 
Fund 

Capital 
Projects 
Fund 

Indebtedness 
Fund 

Total 
Govemmental 

Funds 

ASSETS 
Cash 
Restricted assets 
Due from other govemmental 
units 

22,628 $ 
249,032 

10,197 _ 

8,699 31332 
249,032 

10,197 

Total assets 281.857 1 m̂ i 290.561 

LIABILITIES AND FUND BALANCE 
Liabilities: 
Accounts and other payables % 

Fund balances: 
Reserved for roads ' 
Unreserved, undesignated 

Total fund balance 

Total liabilities and 
fund balances 

3,731 $_ 

249,032 $ 
29,094 _ 

278,126 1 

281.857 1 

$ 
1 

$ 

$ 

$ 

-

8,699 

8,699 

8,699 

$ 

$ 

$ 

i _ 

3,731 

249,032 
37,798 

286,830 

290.561 

The accompanying notes are an integral part of this finandal statement. 



STATEMENT D 
TOWN OF CLAYTON 

CLAYTON, LOUISIANA 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
JUNE 30,2010 

Fund balances, total govemmental funds (Statement C) 286,830 

Total net assets reported for govemmental activities in the 
statement of net assets are different because: 

Capital assets used in govemmental activities are not financial 
resources and, therefore, are not reported in the funds. These 
assets consist of: 

Land, buildings, and equipment 
Less accumulated depreciation 

$ 961,028 
(257,680) 703348 

Net assets of govemmental activities (Statement A) 990,178 

The accompanying notes are an integral part of this finandal statement. 



10 
STATEMENT E 

TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30,2010 

REVENUES 
Taxes 
Licenses and permits 
Intergovemmental 
Fines and forfeits 
Interest income 
Other 

Total revenues 

EXPENDITURES 
Oneral govemment 
Public safety: 
Police 

.Fire 
Street and sanitation 
Capital outlays 
Debt service: 
Prindpal paid 
Interest paid 

Total expenditures 

$ 

il 

$ 

i_ 

General 
Fund 

136,532 
4,355 

67,224 
20,807 

9 
4,765 

233,692 

33360 

24366 
1,675 

65,641 
49,263 

-
. -

174,505 

Maior Funds 

$ 

t-

$ 

l_ 

Capital 
Projects Indebtedness 
Fund 

- $ 
-

455,814 
- . 
-
_ 

455,814 $ 

- $ 

-
-

" -
455,814 

-
-

455,814 $ 

Fund 

-
-
-
-

257 
_ 

257 

-

-
-
-
-

2,000 
100 

2,100 

Total 
Governmental 

$ 

H 

$ 

r 

Funds 

136332 
4355 

523,038 
20307 

266 
4,765 

689,763 

33,560 

24366 
1,675 

65,641 
505,077 

2,000 
100 

632,419 

Excess (defidency) of revenues 
over expenditures 59,187 $ (1,843) $ 57,344 

Other financing sources: 
Transfers-in 

Net changes in fund balances 

Fund balances, beginning 

Fund balances, ending 

$ 

$ 

10,511 

69,698 $ 

208,428 

278.126 S 

- $ 

5 

5 $ 

(1,843) $ 

10.542 

8,699 $ 

10311 

67,855 

218,9-/5 

286,830 

The accompanying notes are an integral part of this finandal statement. 



11 
STATEMENT F 

TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 

TO THE STATEMENT OF ACTIVITIES 
FOR THE YE AR ENDED JUNE 30,2010 

Net change in fund balances, total govemmental funds, (Statement E) 

The change in net assets reported for govemmental activities in the 
statement of activities is different because: 

$ 67355 

Prindpal payments on loans 

Governmental funds report capital outiays as expenditures. However, 
• in the statement of activities, the costs of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 

Capital outiay which is considered expenditures on statement 
of revenues, expenditures, and changes in fund balances 

Depreciation expense for the year 

Govemmental funds report capital outlays as expenditures. However, 
in the capital projects fund expenditures for sewer plant construction 
were transfened to the proprietary fund. 

2,000 

505,077 

(42,925) 

Capital outlay transferred to proprietary fund 

Cliange in net assets of govemmental activities, (Statement B) 

(455314^ 

76.193 

The accompanying notes are an integral part of this financial statement. 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 
PROPRIETARY FUNDS 

STATEMENT OF NET ASSETS 
JUNE 30,2010 

12 
STATEMENT G 

ASSETS 
Cunent assets: 
Cash and cash equivalents 
Accounts receivable, net of allowance 
Accmed interest receivable 

Total current assets 

39,198 
19,268 

535 
59,001 

Noncurrent assets: 
Restricted assets 
Cash and cash equivalents 

Capital assets, net of accumulated depredation 
Total noncurrent assets 

35,423 
2,126,829 
2,162,252 

Total assets 2.221.253 

LIABILITIES 
Cunent liabihties: 
Accounts and other payables 

Cunent liabilities payable from restricted assets: 
Meter deposits 

Total Habilities 

NET ASSETS 
Investment in capital assets, net of related debt 
Unrestricted 

$ 

$ 

$ 

11,222 

35,423 

46,645 

2,126329 
47,779 

Total net assets 2.174,608 

The accompanying notes are an integral part of this financial statement. 



13 
STATEMENT H 

TOWN OF CLAYTON 
CLAYTON, LOUISIANA 
PROPRIETARY FUND 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2010 

Operating revenues: 
Charges for services 

Operating expenses: 
Gas purchases 
Salaries 
Material and supplies 
Depreciation 
Repairs 
Miscellaneous 
Tmck and tractor expense 
Utilities and telephone 
Office supphes 
Payroll taxes 
Insurance 
Bad debt 
Legal and accounting 

Total operating expenses 

Operating (loss) 

Nonoperating revenues (expenses) 
Interest income 
Grant income 
Interest expense 

Total nonoperating revenues 

(Loss) before transfers 

Transfers in 
Transfers (out) 

Total transfers 

Change in net assets 

Net assets, begirming 

Net assets, ending 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

259350 

40,583 
73360 
13,001 

107,290 
34,833 
17351 
6395 

15,869 
4,090 
5,952 

54,429 
2300 
6,600 

382,253 

(122,703) 

789 
26,080 

(176) 
26,693 

9̂6,010̂  

455,814 
fl0,511^ 
445303 

349,293 

1,825,315 

2,174,608 

The accompanying notes are an integral part of tiiis financial statement. 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 
PROPRIETARY FUND 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2010 

14 
STATEMENT I 

Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 

Net cash (used) by operating activities 

Cash flows from noncapital financing activities: 
Operating transfers (to) other funds 
(Decrease) in consumer deposits 

Net cash (used) by noncapital financing activities 

Cash flows from capital activities: 
Prindpal paid pn notes 
Interest paid on notes 
Grant income 

Net cash provided by capital and financing activities 

Cash flows from investing activities: 
Interest income 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at July 1,2009 

Cash and cash equivalents at June 30,2010 

Reconcihation of operating (loss) to net cash provided by operating activities: 
Operating (loss) 

Adjustments to reconcile operating (loss) to net cash provided by operating activities: 
Depreciation 
Changes in assets and liabilities: 
(Increase) in accounts receivable 
Increase in accounts payable 

Net cash (used) by operating activities 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

258,730 
(199,172) 
(73360) 
ri3.802) 

(10,511) 
Z928 

(7,583) 

(7,000) 
(349) 

26,080 
18,731 

779 

(1375) 

76,496 

74.621 

(172,703) 

107,290 

(820) 
2,431 

(13,80?) 

The accompanying notes are an integral part of this financial statement. 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

INTRODUCTION 

The Town of Qayton is a munidpal corporation govemed by an elected mayor. 

1. The Town of Qayton, Louisiana was incorporated under provisions of the Lawrason Act as a Town in 1962. 

2. The purpose of a munidpaUty is to provide utility services, public safety, (police and fire), streets, sanitation, 
and general administrative services. 

3. The Board of Aldermen consists of five elected members that are paid $150 per month. 

4. The Town of Qayton is located in the northeastern portion of Concordia Parish, Louisiana. Concordia Paiish 
is located in northeastern Louisiana. 

5. The population of Qayton is approximately 835. 

6. The Town of Qayton has three full time employees and one part time employee. 

7. The Town of Qayton has approximately 466 utility customers. 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the govemmental reporting entity 
and component units that should be included within the reporting entity. Under provisions of this statement, the 
munidpaUty is considered a primary government, since it is a spedal purpose govemment that has a separately 
elected goveming body, is legally separate, and is fiscaUy independent of other state or local govemments. As used in 
GASB Statement No. 14, fiscaUy independent means that the munidpaUty may, witiiout the approval or consent of 
another govemmental entity, determine or modify its own budget, levy its own taxes, set rates or charges, and issue 
bonded debt. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOIWTING POLIQES 

A Date of Managemenfs Review 

Management has evaluated subsequent events through October 18, 2010, the date on which the finandal 
statements were available to be issued. 

B. Government-Wide and Fund Financial Statements 

The govemment-wide finandal statements (i.e., the statement of net assets and the statement of activities) 
report information on aU of the nonfidudary activities of the government. For the most part, the effect of 
interfund activity has been removed from these statements. Govemmental activities, which normally are 
supported by taxes and intergovemmental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segments are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include 1) charges to customers or appUcants who 
purchase, use, or directiy benefit from goods, services, or privileges provided by a given function or 
segment, and 2) grants and contributions that are restricted to meeting the ojjerational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate finandal statements are provided for govemmental funds and proprietary funds. 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES (continued) 

C Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The govemment-wide financial statements are reported using the economic resources measurement 
focus and the accmal basis of accounting, as are the proprietary fund financial statements. Revenues 
are recorded when earned and expenses are recorded when a UabiUty is incurred, regardless of fhe 
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are 
levied. Grants and similar items are recognized as revenue as soon as aU eUgibiUty requirements 
imposed by the provider have been met. 

Govemmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accmal basis of accoimting. Revenues are recognized as soon as 
they are both measurable and available. Revenues are considered to be available when they are 
coUectible within the current period or soon enough thereafter to pay UabiUties of the current period. 
For this purpose, the govemment considers revenues to be available if they are coUected within 60 
days of tiie end of the cunent fiscal period. Expenditures generaUy are recorded when a UabiUty is 
incuned, as imder accmal accounting. However, debt service expenditures, as weU as expenditures 
related to compensated absences and daims and judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, Ucenses, and interest associated with the current fiscal period are aU 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period. AU other revenue items are considered to be measurable and available only when cash is 
received by the govemment ^ 

The Town reports the foUowing major govemmental funds: 

The General Fund is the municipaUt/s primary operating fund. It accounts for aU financial 
resources of the general govemment except those required to be accounted for in anotiier fund. 

The Capital Projects Fund accoimts for construction projects funded by grants. 

The Indebtedness Fund accounts for long-term debt. 

The Tovm reports the foUowing major proprietary fund: 

The UtiUty Fund is used to account for the provision of gas and water utiUties, as weU as sewer 
services to residents of the Town. AU activities necessary to provide such services are 
accounted for in this fund, including, but not limited to, administration, operations, 
maintenance, financing and related debt service, and billing and coUection. 

Private-sector standards of accounting and finandal reporting issued prior to December 1, 1989, 
generaUy are foUowed in both the govemment-wide and proprietary fund finandal statements to the 
extent that those standards do not conflict with or contradict guidance of the Govemmental 
Accounting Standards Board. Govemments also have the option of foUowing subsequent private-
sector guidance for their business-tjrpe activities and enterprise funds, subjed to fhis same limitation. 
The government has elected not to foUow subsequent private-sector guidance. 



17 

TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTES TO THE HNANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POUCIES (continued) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 

As a general mle, the effed of interfund activity has been eliminated from the govemment-wide 
finandal statements. Elimination of these charges would distort the direct costs and program 
revenues reported for the various functions concemed. 

Amounts reported as program revenues indude 1) charges to customers or appUcants for goods, 
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and 
contributions, induding spedal assessments. Likewise, general revenues include aU taxes. 

Proprietary funds distinguish operating revenues and expenses fi-om nonoperating items. Operating 
revenues and expenses generaUy result from providing services and producing and delivering goods 
in cormection with a proprietary fund's prindpal on-going operations. Operating expenses for 
Miterprise funds include the cost of sales and services, administrative expenses, and depreciation on 
capital assets. AU revenues and expenses not meeting this definition are reported as nonoperating 
revenues and expenses. 

When both restricted and unrestricted resources are avaUable for use, it is the Town's poUcy to use 
restricted resources first, then unrestricted resources as they are needed. 

D. Deposits 

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and 
short-term investments with original maturities of six months or less from the date of acquisition. 
State law and the Town's investment policy aUow the munidpaUty to invest in collateralized 
certificates of deposit, govemment-backed securities, commercial paper, the state sponsored 
tnvestmient pool, and mutual funds consisting solely of govemment-backed securities. 

E. Receivables and Revenues 

AU trade and property tax receivables are shown net of an aUowance for uncoUectible accounts. 
UncoUectible amounts due for ad valorem taxes arid customer's utiUty receivables are recognized 
through the establishment of an aUowance account at the time information becomes available, which 
would indicate the uncoUectibUity of the particular receivable. 

The Town annuaUy levies ad valorem taxes m accordance with state statute for the fiscal year ended 
June 30. Tax bills are prepared and deUvered in October with payment due from the date of receipt to 
the last day of Febmary. Because of the due dates noted previously, ad valorem taxes are not 
considered to be available resources of the fiscal year to which they apply and are, therefore, not 
accmed at the end of the fiscal year. 

The Town bUls and coUects its own property taxes using the assessed values determined by the Tax 
Assessor of Concordia Parish. 



18 

TOWN OF CLAYTON 
CLAYTON, LOUISI AN A 

NOTES TO THE HNANCIAL ST ATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES (continued) 

E. Receivables and Revenues (continued) 

For the year ended June 30,2010, taxes of 3.53 mills were levied on property with assessed valuations 
totaUng $1,277,410, after abatements and exemptions, and were dedicated as foUows: 

• ; 

General corporate purposes 3.53 mills 
Total taxes levied $ 4,630 

F. Inventories 

For both govemmental and proprietary funds, purchase of various operating suppUes are regarded as 
expenditures or expenses at the time purchased, and inventories of such suppUes (if any) are not 
recorded as assets at the dose of the fiscal year. For the year ending June 30, 2010, these amounts 
were considered to be immaterial. 

G. Restricted Assets 

Restricted assets represent resources that must be expended in a specific manner. Restrictions of tiiis 
nature are imposed by various contractual obUgations induding grant agreements and bond 
covenants. In situations where it is permissible to spend restricted resources, the Town typicaUy 
depletes the available restricted resources before consuming unrestricted resources. Restricted assets 
were appUcable to the foUowing at June 30,2010: 

UtiUty fund: 
Customer deposits 

Govemmental fund: 
Road maintenance 

H. CapitalAssets 

Capital assets, which include property, plant, equipment, and infrastmcture assets (e.g., roads, 
bridges, sidewalks, and similar items), are reported in fhe appUcable governmental or business-type 
activities columns in the govemment-wide finandal statements. Capital assets are capitalized at 
historical cost or estimated cost if historical cost is not avaUable. Donated assets are recorded as 
capital assets at their estimated fair market value at the date of donation. The municipaUty maintains 
a tiueshold level of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs fhat do not add to the value of the asset or materiaUy 
extend assets Uves are not capitalized^ 

$ 
$ 

$ 
$ _ 

35.423 

249.032 
249.032 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTES TO THE HNANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POUCIES (continued) 

H, Capital Assets [conimued) 

Major outlays for capital assets and improvements are capitalized as projects are constmcted. Interest 
incurred during the construction phase of capital assets of business-type activities is included as part \ 
of the capitalized value of the assets constmcted. 

AU capital assets, oiher than land, are depredated using the straight-line method over the foUowing 
useful Uves: 

Description 

Govemmental activities: 
Streets 
BuUdings 
Vehides 
Machinery and equipment 

Business-type activitieVEnterprise Fund: 
BuUdings 
Infrastmcture 
Machinery and equipment 
Vehicles 

Estimated Lives 

20 years 
40 years 

5-15 years 
5-15 years 

25 years 
20-50 years 
10-20 years 

5 years 

I. Compensated Absences 

Each fuU-time employee is credited with one day of vacation leave for each month worked. The 
employee's vacation leave wiU begin to accumulate upon finishing a six-month probation period. 
. Employees are aUowed five days of sick leave up untU his or her first anniversary date arrives. After 
his or her first anniversary, the employee shaU earn sick leave at the rate of ten days per anniversary 
date. In accordance with GASB Statement No. 16, the Town had no accrued compensated absences as 
ofjune30,2010. 

J. Long-Term Obligations 

In the govemment-wide financial statements, and the proprietary fund types in the fund finandal 
statements, long-term debt and other long-term obUgations are reported as UabiUties in the appUcable 
govemmental activities, business-type activities, or proprietary fund type statement of net assets. 
Bond premiums and discounts, as weU as issuance costs, are defened and amortized over the life of 
the bonds using the effective interest method. Bonds payable are reported net of the appUcable bond 
premium or discount Bond issuance costs are reported as deferred charges and amortized over the 
term of the related debt 

In the fund finandal statements, govemmental fund types recognize bond premiums and discounts, 
as weU as bond issuance costs, during the current period. The face amount of the debt issued is 
reported as other financing sources. Premiums received on debt issuance are reported as other 
financing sources whUe discounts on debt issuances are reported as other finandng uses. Issuance 
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service 
expenditures. 



20 

TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTTES TO THE HN ANOAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POLIOES (continued) 

K. Fund Equity 

In the fund financial statements, govemmental funds report reservations of fund balance for amounts 
that are not avaUable for appropriation or are legaUy restricted by outside parties for use for a specific 
purpose. Designations of fund balance represent tentative management plans that are subjed to 
change. 

Estimates 

The preparation of financial statements in conformity with accounting prindples generaUy accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and UabUities and disclosure of contingent assets and UabiUties at the 
date of the financial statements and the reported amounts of revenues, expenditures, and expenses 
during the reporting period. Actual results could differ from tiiose estimates. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

! The foUowing is a summary of cash and cash equivalents (book balances) at June 30,2010: 

Demand deposits $ 298324 
Time deposits 56,661 

Total $ 354.985 

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured 
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the 
pledged securities plus the federal deposit insurance must at aU times equal the amount on deposit with the 
fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial 
bank that is mutuaUy acceptable to both parties. 

At June 30,2010, the primary govemment has $364395 in deposits (coUected bank balances). These deposits are 
secured from risk by $364,595 of federal deposit insurance and $85,827 of pledged securities held by the 
custodian bank in the name of the fiscal agent bank (GASB Category 3). 

NOTE 3 - RECEIVABLES 

The foUowing is a summary of receivables for June 30,2010: 

Business-Type 
Class of Receivables Activities 

UtiUties $ 36,058 
Less aUowance for bad debts (16,790) 

Total $ 19.268 
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NOTE 4 - CAPITAL ASSETS 

Capital assets and depredation activity as of and for the year ended June 30,2010, is as foUows: 

Balance 
6/30/2009 

Governmental activities: 
Capital assets not being 
•depredated 

Land 

Capital assets being 
depredated 

BuUdings 
Streets 
Equipment 

Total capital assets 
being depreciated 

Less accumulated depredation for: 
BuUdings 
Streets 
Equipment 

Total accumulated 
depredation 

Total capital assets being 
depredated, net 

Govemmental activities 
capital assets, net 

8.425 

131,160 
552,832 
219348 

903340 

(30,056) 
(52,980) 

(131.7191 

688385 

697.010 

Increase 

(214.755^ 1 

23,015 

26,248 

(5,143) 
(27,642) 
(10,1401 

6,338 

6 ^ 

Depredation expense was charged to govemmental activities as foUows: 

General govemment 
Fire 
Streets 

Total 

Decrease 

49,263 1 

(42.9251 1 

• $_ 

Balance 
6/30/2010 

5,030 
10,253 
27,642 
42.925 

8,425 

154,175 
552332 
245396 

952,603 

(35,199) 
(80,622) 

(141.859) 

(257.6801 

694,923 

703348 

Business-type activities: 
Capital assets being depredated 

Equipment 1 

Balance 
6/30/2009 

3,470,257 

Less accumulated depredation for: 
Equipment $ (1,691,9521 

Total capital assets being 
depredated, net $ 1.778305 

Inaease 

$ 

$ 

$ _ . 

455,814 

(107,2901 

348.524 

Decrease 
Balance 

6/30/2010 

$ 3,926.071 

$ (1,799,2421 

$ 2.126.829 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 5-CONSTRUCTION COMMITMENTS i 

The Town has two active constmction projects as of June 30, 2010. The commitment with contractors was as 
foUows: 

Spent Remaining 
To Date Commitment 

Sewer addition project (HUD funded) $ 109,575 $ 289,925 
Sewer addition project (ARRA fiinded) 195,043 332.608 

Total $ - 304.618 , £ 622.533 

NOTE 6 - LONG-TERM DEBT 

The foUowing is a summary of long-term transactions for the year ended June 30,2010: 

General 
ObUgation Revenue 

Bonds Bonds Total 
Bonds payable at June 30,2009 
Additions 
Prindpal retired 
Bonds payable at June 30,2010 

NOTE 7 - RETIREMENT COMMITMENTS 

The Town of Clayton employees are aU members of the sodal security system and are members of no other 
retirement plan. The expense of the social security is reflected in payroU taxes in the various statements of 
income. 

NOTE 8 - RISK MANAGEMENT 

The Town is exposed to certain risks of losses such as property damage, UabiUty issues, and other potential 
losses that may occur. The Town minimizes its losses by purchase of commercial insurance. The Town's 
exposure over the amount of insurance is considered to be immaterial. 

NOTE 9 - COMPENSATION OF THE GOVERNING BOARD 

The Governing Board of the Town of Qayton, Louisiana consists of a Mayor and five Aldermen. For the year 
ended June 30,2010, their compensation was as foUows: 

RydeU Turner 
Blanche Clayton 
Lavon Barber 
Carl Thompson 
WUUe Evans 
Irene Jefferson 

Total 

$ 

^ 

2,000 $ 

(2,000) 
- $ 

7,000 $ 

(7,0001 
- $ 

9,000 

(9,0001 

$ 

$ 

3,600 
1,800 
1,800 
1,800 
1,800 
1,800 

12.600 
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TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

NOTES TO THE HNANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2010 

NOTE 10 - REISSUED HNANOAL STATEMENTS 

The financial statements and report dated October 18,2010, were reissued to include a $295,145 grant from the 
Environmental Protection Agency used for constmction of wastewater system improvements. These Recovery 
Ad Funds are included in the Capital Projects Fund. 



SECTION IV 
ADDITIONAL REQUIRED SUPPLEMENTARY INFORMATION 
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Revenues 
Taxes 
Licenses and permits 
Intergoverrunental 
Fines 
Interest 
MisceUaneous 

Total revenues 

Expenditures 
General govemment 
PubUc safety: 
PoUce 
Fire 

Street and sanitation 
Capital outlay 

Total expenditures 

Excess of revenues 
i over expenditures 

Other financing sources; 
I Operating transfers in 

$ 

$_ 

$ 

$_ 

$ 

^_ 

Budgeted Amounts 
Original 

334,900 
5,700 
3,400 

39,000 
100 
500 

383,600 

24,125 

25300 
3,902 

217,002 
-

270,329 

113,271 

4,000 

$ 

$ 

$ 

$ 

$ 

Final 

331,568 
4355 

70,001 
20,911 

100 
400 

427,335 

26,225 

25300 
4,202 

217,002 
, 61.435 

334.164 

93,171 

10300 

$ 

$ 

$ 

$ 

$ 

Actual 

135,637 
4,355. 

67,224 
20,807 

9 
4,765 

232,797 

33,980 

24,182 
1,597 

68,118 
58.354 

186,231 

46366 

10311 

Variance Witii 
Final Budget 

Positive 
(Negative) 

$ (195,931) 
-

(2,777) 
(104) 
(91) 

4365 
$ (194.5381 

$ (7,755) 

1,118 
2,605 

148,884 
3,081 

$ 147.933 

$ (46,605) 

11 

Net changes in fund balances 

Fund balance, beginning 

Fimd balance, ending 

117,271 $ 

211.933 

103,671 $ 

211,933 _ 

57,077 $ 

211,933 

329.204 1 315.604 i . 269.010 

(46,594) 

(46.5941 

See Independent Auditor's Report. 
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TOWN OF CLAYTON 
CLAYTON, LOUISI ANA 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 
FOR THE YEAR ENDED JUNE 30,2010 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

Budgetarv Comparison Schedule 

1. Basis of Presentation 

The Budgetary Comparison Schedule presents the original legaUy adopted budget, fhe final legaUy 
adopted budget fhe actual data on the GAAP basis, and variances between the final budget and the 
actual data. 

2. Budget Amendments and Revisions 

The budget is adopted by the Board of Aldermen. Amendments can be made on the approval of 
the Board of Aldermen. A budgetary comparison is presented for the general fund consistent with 
accounting prindples generaUy accepted in fhe United States of America. There were no nonmajor 
funds. 

3. Budget/GAAP Basis Recondliation 

The differences between the budgetary basis arid the GAAP basis are: 

a. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible 
to accmal (GAAP). 

b. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible 
to accmal (GAAP). 

The foUowing schedule reconcUes net change in fund balances on the budgetary basis schedules to the 
GAAP basis finandal statements: 

Net changes in fund balance - budget basis $ 57,077 
Increase 

Net adjustment for revenue accmals 895 
Net adjustments for expenditure accmals 11,726 

Net change in fund balance-GAAP basis $ 69.698 

See Independent Auditor's Report 



SECTION V 
OTHER REPORTS 
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SILAS SIMMONS UP 
CERTIFIED PUBLIC ACCOUNTANTS a n d ADVISORS 209 N. Commerce Street 

P.O. BOX 1027 
Natchez, Mississippi 39121-1027 
Telephone: 601.442.7411 
Fax: 601.442.8551 

www.silassimmons.com 

REPORT ON INTERNAL CONTROL OVER FINANQAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF THE FINANaAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDTTING STANDARDS 

Honorable RydeU Turner, Mayor 
and Members of the Board of Aldennen 
Town of Clayton, Louisiana 

We have audited fhe financial statements of the govemmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Town of Qayton, Louisiana as of and 
for the year ended June 30, 2010, which coUectiveiy comprise the Town of Clayton, Louisiana's basic 
finandal statements and have issued our report thereon dated October 14,2011. We conducted our audit 
in accordance with auditing standards generaUy accepted in fhe United States of America and ttie 
standards applicable to finandal audits contained in Govemment Auditing Standards, issued by the 
ComptroUer General of the United States. 

Intemal Control Over Finandal Reporting 

In planning and performing our audit, we considered the Town of Clayton, Louisiana's intemal control 
over financial reporting as a basis for designing our auditing procedures for tiie purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Town of Qayton, Louisiana's intemal control over financial reporting. Accordingly, 
we do not express an opinion on the effectiveness of the Town of Clayton, Louisiana's intemal control 
over finandal reporting. 

A defidency in intemal control exists when the design or operation of a control does not aUow management 
or employees, in tiie normal course of perfonning their assigned functions, to prevent or detect and 
conect misstatements on a timely basis. A material weakness is a defidency, or a combination of 
defidendes, in intemal control such fhat there is a reasonable possibUity that a material misstatement of 
the entity's financial statements wiU not be prevented or detected and corrected on a timely basis. 

Our consideration of internal control over finandal reporting was for tiie limited purpose described in the 
fkst paragraph of this section and was not designed to identify aU deficiencies in intemal control over 
finandal reporting that might be defidendes, significant defidendes, or material weaknesses. We did not 
identify any deficiencies in intemal control over financial reporting that we consider to be material 
weaknesses, as defined above. However, we identified certain defidendes in intemal control over 
financial reporting, described in the accompanying schedule of findings and questioned costs, ttiat we 
consider to be significant deficiendes in intemal control over finandal reporting. Those defidendes are 
described as 2010-1, 2010-2,2010-3, and 2010-4. A significant deficiency is a defidency, or a combination of 
defidencies, m intemal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with govemance. 

A-leink-m: Amcriavi InotUiife of CPAi, /i'ILi.u.uHppi Society of CPAi Lminana Society of CPA> 

http://www.silassimmons.com
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CompUance and Other Matters 

As part of obtaining reasonable assurance about whether Town of Clayton, Louisiana's finandal 
statements are free of material misstatement, we performed tests of its compUance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompUance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compUance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed one instance of noncompliance or other matter? that 
are required to be reported under Govemment Auditing Standards and are described in the accompanying 
schedule of findings as 2010-4. 

This report is intended for fhe information and use of management of the Town of Clayton, Louisiana 
and fhe Legislative Auditor of the State of Louisiana. However, this report is a matter of pubUc record 
and its distribution is not Umited. 

QDAMA) ̂ jjK/mS)^ ILP 

Natchez, Mississippi 
October 14,2011 
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Section I: Stmimary of Auditor's Reports 

1. Type of auditor's report issued on the primary govemment financial statements: 

Govenunentai activities 
Business-type activities 
Major funds: 
General fund 
Capital projects fund 
Indebtedness fund 
UtiUty fund 

2. Intemal control over financial reporting: 

a. Material weakness(es) identified? 

b. Significant defidency(ies) identified that are not considered 
to be material weaknesses? , 

3. NoncompUaiKe material to the primary govemment finandal statements? 

Unqualified 
Unqualified 

Unqualified 
Unqualified 
Unqualified 
Unqualified 

No 

Yes 

No 

i 



TOWN OF CLAYTON, LOUISIANA 
CLAYTON, LOUISIANA 

SCHEDULE OF PRIOR AUDTT FINDINGS 
FOR THE YEAR ENDED JUNE 30,2009 

No. 

Fiscal Year 
Finding 
Initially 
Ocoirred Description of Finding 

Section I - Intemal Control and Compliance Material to &e Financial Statements: 

2009^1 Years ago Sefereftation of Duties 
We noted the Town of Clayton does not have adequate 
segregation of duties in the accounting department 
People are responsible for collections, posting accoimts 
receivable records, posting ihe cash receipts journals, posting 
the cash disbursement journals, posting the general ledgers, 
preparing deposits, opening haxik statements, and preparing 
bank recondkments as well as writing and signing checks, 
in order to increase intemal controls, the functions shoiild 
be separated. 

Corrective 
Action Taken 

fYes, No. FartiaDv^ 

No 

Harmed Corrective 
Action/Partial 

Corrective Action Taken 

No plans 

2009^2 2003 Gas Losses 
We noted that the Town experienced 28% gas losses during 
the year. Gas losses were as foUows: 

Yes This finding has been corrected. 

Gas purchased 
Gassales 
Unaccounted for gas 

7,956 MCF 
5.762 MCF 

2009^ 2009 Utilitv Cut-off Policy 
We noted die Town of Clayton had 8 out 
of 337 utility customers who were receiving utility 
services in violation of the utili^ cut-off policy. 
These customers owed a total of$i^T2J02 and 6 
customers had not paid in over 90 days. 

No This finding continues in ciurent 
year as fiiu^ng 2010-Z 



Reference 
No. 

Fiscal Year 
Finding 
Initially 
Occurred 

TOWN OF CLAYTON, LOUISIANA 
CLAYTON, LOUISIANA 

SCHEDULE OF PRIOR AUDrr FINDINGS 
FOR THE YEAR ENDED JUNE 30,2009 

Description of Finding 

Corrective 
Action Taken 

fYes.No.Fartiallv^ 

Section I - Intemal Control and Con^liance Material to (he Bnandal Statements (contirmed): 

Planned Corrective 
Action/Partial 

Corrective Action Tallin 

2009-3 2009 Budget Law Violation 
We lioted the Town had budgeted expenditures of $128,519 and 
actual expenditures of $163,668. The variance was 27% in excess 
of the budgeted amount Louisiana Revised Statute 39:1311 
requires expenditures to be within 5% of flie amoimt budgeted. 

Yes This fouling has been corrected. 

iSection Q - Intemal Control and Conq^liance Material to Federal Awards: 

None 

Section in - Management Letter 

None 

N/A 

N/A 

N/A 

N/A 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND 
CORRECTIVE ACnON PLAN 

FOR THE YEAR ENDED JUNE 30,2010 

Ref. No- Description of Finding. 

Section I - Internal Control aiui Compliance Material to tiie Financial Statements: 

2010-1 Sepregation of Duties 
We noted tiie Town of Clayton does not have 
adequate segregation of duties in the accoimting 
departinent Two people are responsible for 
coDectioiv posting accounts receivable records, 
posting tite cash receipts journals, posting the cash 
disbursement journals, posting (he general ledgers, 
preparing deposits, opening bank statements, and 
preparii^ bank reconcilements as well as wmting 
and signing checks. In order to increase internal 
controls, the functions should be separated. 

Conective Action Planned 

No action planiwd. 

Name(s) of 
Contact 

Personfs) 

Sadie Jones, 
TownQerk 

Antidptated 
Completion 

Date 

None 

We recommoui the Town attempt to separate 
duties in order to strengthen internal control 

2010-2 UtilitY Cutoff Policv 
Asof June 30,2010, flie Town of Clayton had 111 out 
of 466 utility customers receivir^ u t ^ services 
in violation of the utility cut-off policy. 
Hiese customers owed a total of $15,021.36. Outof 
(he 111 customers, 12 of tiiem were 120 days past 
due and 5 of these 111 customers had not made any 
payments in over 90 days. 

The utility cut-off policy requires theTown to 
terminate services to customeis who have not 
paid l^ the 5ti> day of the month following fhe 
month the bills were mailed. 

Mayor ivill correct this finding. Sadie Jones, 
TownQerk 

6/30/2011 

We recommend that tiie Town compty with its 
utility cut-off policy in tiie future and cut off 
water and gas services to customers who do 
not pay within the time limit 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND 
CORRECTIVE A C n O N PLAN 

FOR THE YEAR ENDED JUNE 30,2010 

Ref. No- Description of Finding Corrective Action Planned 

Name(s) of 
Contort 

Person(s) 

Section 1 - Iirtemal Control and Compliance Material to the Finandal Statements (continuetQ: 

2010-3 Sales Tax Collection 
We noted the Town collected sales tax fium 
customers each month but due to recent state law 
dtangeSf there is no longer sales tax due. At June 30, 
2010, sales tax payable has a balance of $555.96. 

We recommeiul the Town refuiul tiie sales tax collected. 

Yes Sadie Jones, 
Town Oerk 

Anticipated 
Completion 

Date 

6/30/2011 

2010-4 ^snance of, Form 1099 
During the year ended June 30,2010, the Town issued 
checks totaling more tiian $600 to several iiuiividuals 
for services performed Intemal Revenue Service 
Regulations require the Town to issue a Form 1099 to 

' a ^ individual paid $600 or more in a calendar year for 
services rendered. The Town did not issue a i ^ 1099s for 
tiie calendar year 2009. 

We recommend tiie Town comply with Intemal Revenue 
Service Regulations. 

Yes Sadie Jones, 
Town Oerk 

6/30/2011 



TOWN OF CLAYTON 
CLAYTON, LOUISIANA 

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND 
CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED JUNE 30,2010 

Naiiie(s} of Anticipated 
Contart Completion 

Ref. No. : Description of Finding Corrective Action Planned Perscmfs) Itate 

Section n - Internal Control and Compliance Material to Federal Awards: 

None N / A . N / A 

Section UI - Management Letter. 

None N/A N / A 


